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1. UE w, willin to furnish nawal vessels to Palestine Mediator -~
1S Ambassador Douglas in London has been informed by
Foreign Secretary Bevin that UN Mediator Bernadotie is
agreeable to an Egyptian proposal to use the British Navy
and Air Force in securing observance of the Palestine truce -
terms. Douglas learned from a high Foreign Office official
that the Forelgn Office intends, following the receipt of a
formal request from Bernao‘iotte, to recommend to the
Cabinet that British aircraft and vessels be used solely for
observation and not for enforcement.

2. Australian views on Korean elections--The Department of
State has informed the US Political Adviser in Seoul of the
following views expressed by an official of the Australian
Embassy in Washington: (a) Australia is “fax from satis-
ﬁed with the handiing of the Korean elections; {b) there is

“considerable evidence’’ of police pressure i conncction
with the elections; (¢) at least a minority of the YN Com-
mission will take the position that the elections were only
provisional and not national in scope.

(CIA Comment: There are indications that the
Canadian and Syrian representatives on the 7-member com-
mission may share Australia’s views. Actually, the Souih
Koreans appear to have conducted the elections with a
minimum of pelice intimidation. Because of the reluctance
some members of the commission feel toward associating
the prestige of the UN with the precarious existence of the
new South Korean regime, a minority report along the above

‘lines might be a dipiomatic maneuver designed to elicit a
US guarantee of the regime’s future security.)

. 3. Spaak savs continued firm policy toward USSR neCcessary -~
Belgian Premier Spaak has expressed to US Ambassador Kirk
his satisfaction with the apparent results of current US policy
toward the USSR. Spaak feels that a firm policy must L
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continued by the US and the five countries of the Brussel
Pact despite vhvious maneuvars of the USSR ‘0 play dow
the seriousness of the siteation.”” Spaak expressed the h WA
that the IS wiil not slow down ds rearmament nigns ket

will continee {o reinforce ts aymounced policies with avi-
dence of the ascessary power. 3paak feels tha rithough f
Molotov is at present retroating in the face of westorn 6@
fastness, he would auickly resume aggressive tastics if &
western powers should digslay any softness. : -

EDLCPE

:&

FRANCE:. Next ten days believed critical for Governraen -

US Ambassader Caffory reports the view quaiified ob: ¢rrers
in Paris that the nexi ten daye will be the most ergcial thir
Schuman Government has yet faced, in view of the critical
character of the Germna probiem and the Catholig schocl: lsmy.,
Caffery says that Bidault i# somewhat more optiraistic corern-
ing the prospects of Soralist action on the Gerriwan questhm byt
is very apprehensive over ithe Gauilist resction, Caffery pays
that De Gaulle plans 10 make a strong statement spainst e
Government’s Gerrman jolicy about the middle of this weal:

(CIA Commen:: CIA believes that, although De Galie
Will attack Bidault's poiicy on Germany in the hope of fnagh oV
ing the electoral pesitivn of the Gaullists for the fall electons,
De Gaulle will not at preseet make an all-cut effort to cauf:2
the fail of the Schuimaa {fovernmeng.) ‘

5. SOVIET UNION: Note concerning Embass housing sugpe :
US Ambassador Smith proposes that the USs A note fo-
garding Embassy housing and cusioms difficulties to the 41 8511
Smith suggests that tha note request that the USSR reduce s
staff in the US to confurm to US representation i the Sovié!
Union. Smith indicates the imperative need for s gatisfactt oy
solution of the probiems conireating Embassy Moscow . but
expresses his awarcness of the possibilities of: (=) an un-
favorable public reaction in the US; and (b) a retelintory re fuc-
tion of US representation in the Satellite states. !

.9 .

To&ﬁﬁtﬁl%'ﬂr

o

Approved For Release 2006/12/19 : CIA-RDP78-01617A006000050021-3



Approved For Release 2006/12/19 : CIA-RDP78-01617A006000050021-3
TOW\
C .

6. CZECHOSLOVAKIA: Cottwald Laay succeed Benes--1S
Ambassador Steinhardl has be2n “‘reliably”’ infcrtied that
Premier Gottwald xill suceeed President Benes zrd that

Antenin Zapotocky (powarful Cheirman of the Cental Trausn
Union Council) will replace Gottrnld as premier .

(CIA Commenr: Assignment of the two o postibm:
to Communists would indicate that the Czechoslovek regine
feels strong enough tc dispense with non-party f=llow trawi -
lers or ‘‘moderate’’ Communists. This feeling of strengtt
would also be indicated by the action of the Coramunists in
making the extreme radical Zzpotocky premter :x putiing
the more moderate Gottwalc in a higher but less effective
position.)

o/

NEAR EAST -AFRICA

7. PALESTINE: Jews in Cyprus camps likely to atfempt brea rou: -

US'Consul Porter in Nicosia (Cyprus) has been informed by’ tha

' British military comnmnder in Cyprus that 24,000 Jews In-iocs}
detention camps are becoming ‘‘extremely agitated ’ and ars
likely to attempt a breakout. The British commander says that
his troops will oppcse such an attempted departure with forrte,
pointing out that “‘the only British limitations on departure wilt
be in aceordance with UN decisions.”’

TAR EAST

8. INDONESIA: Netherlands assures no military agti A0 ¢ -
The Department of State has informed the US delegation to ke
UN Good Offices Comraittee that the Netherlands Ambaasal -

. in Washington has assured the Deps.rtment that his Governticat
is determined to reack sn agreoment with the Republic of §:-
donesia and plans no miiitary action. The Dutch Ambassadx
indicated that the Netherlands Government is premared to ¢y~
promise on the issues of Republican foreign representation aoxr
abroad and demobilizarion of the Republican Army, if the Ditel
are convinced that the Republic is acting in good f2ith.
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